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Based	on	10-K
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Li,	Lundholm,	and	Minnis developed	“A	Measure	of	Competition	
Based	on	10-K	Filings”	which	was	published	in	Journal	of	
Accounting	Research,	Vol.	51	No.	2	May	2013,	pp:	399-436.	
This	paper	computes	management's	perceptions	of	the	intensity	of	
the	competition	using	textual	analysis	of	the	firm's	10-K	filing.	They	
count	the	number	of	occurrences	of	“competition,	competitor,	
competitive,	compete,	competing,”	including	those	words	with	an	
"s"	appended,	and	then	remove	any	case	where	"not,"	"less,"	
"few,"	or	"limited"	precedes	the	word	by	three	or	fewer	words.	
Their	measure	of	competition	is	

PCTCOMP	=	1000*NCOMP/NWORDS,
where	NCOMP	=	number	of	words	in	10K	as	described	above	and	
NWORDS	=	Total	number	of	words	without	numbers.
Seek	iNF can	help	calculate	PCTCOMP	in	no	time.
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Example	8 – Competition	Metric
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• Suppose	you	want	to	measure	PCTCOMP	for	the	following	five	companies	
with	CIK:	68622,	732712,	732717,	808461,	794323		(i.e.,	QWEST	CORP,	
VERIZON	COMMUNICATIONS	INC,	AT&T	INC.	LEVEL	3	COMMUNICATIONS	
INC,	and	GENERAL	COMMUNICATION	INC)	from	Telephone	
Communication	industry,	SIC	=	4813,	for	the	years	2006- 2015.	

• You	need	to	submit	a	“Request	Form”.	The	“Request	Form”	is	listed	in	the	
top	menu	bar	of	Seek iNF. Since	you	can	submit	a	request	form	only	for	a	
five	year	period,	you	need	to		divide	the	period	2006-2015	into	two	5-year	
periods:	2006- 2010,	and	2011-2015.

• First	submit	a	Request	Form	for	counts	of	the	following	words	for	the	
desired	period:	competition,	competitor,	competitive,	compete,	
competing,	competitions,	competitors,	competes	by	completing	the	steps	
described	in	the	next	slide.	

• Next,	obtain	the	counts	of	the	phrases	with	"not,"	"less,"	"few,"	or	
"limited”	before	the	words	(listed	above)	separated	by	three	or	fewer	
words.	The	details	are	described	in	the	later	slides.
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Example	8 – Competition	Metric	(continued)
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• Select	“Request	Form”	from	the	Top	Menu	Bar
• Select	“Count	Download/Phrase(s)/Word(s)	Download”
• Fill	out	the	request	(Name,	Email,	Title,	University/Company)
• STEP	1:	Type	the	following	words	separated	by	comma:

competition,	competitor,	competitive,	compete,	competing,	
competitions,	competitors,	competes	

• STEP	2:	Type	or	copy	and	paste	the	CIKs	and	select	the	desired	
5	year	time	period:	68622,	732712,	732717,	808461,	794323	

• STEP	3 – Select	Resolution:	Select	Paragraph	(All)
• STEP	4- Select	Document	Type:	Select	10K
• STEP	5- Click	on	SUBMIT button	(See	the	details	in	the	next	

slide)
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Request	Form	for	Word	Counts	for	the	Period	2006-2010



Anytime,	Anywhere,	.. 5

Request	Form	for	Word	Counts	for	the	Period	2006-2010
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1.	Acknowledgement	of		the	Receipt	of	Request	Form
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2.	Email	Acknowledging	the	Receipt	of	Request	Form
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3.	Email	to	Download	the	results
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Download	Results	of	the	Word	Counts	for	2006-2010
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• Select	“Request	Form”	from	the	Top	Menu	Bar
• Select	“Count	Download/Proximity	Count	Download”
• Fill	out	the	request	(Name,	Email,	Title,	University/Company)
• STEP	1:	Type	the	following	words	separated	by	comma	in	“Proximity	

Search”	slot: not	competition,	less	competition,	few	competition,	limited	competition,	
not	competitor,	less	competitor,	few	competitor,	limited	competitor,	not	competitive,	less	
competitive,	few	competitive,	limited	competitive,	not	compete,	less	compete,	few	
compete,		limited	compete,	not	competing,	less	competing,	few	competing,	limited	
competing,	not	competitions,	less	competitions,	few	competitions,	limited	competitions,	not	
competitors,	less	competitors,	few	competitors,	limited	competitors,	not	competes,	less	
competes,	few	competes,	limited	competes

• STEP	2:	Type	or	copy	and	paste	the	CIKs:	68622,	732712,	732717,	808461,	794323,	
and	select	the	desired		5	year	time	period

• STEP	3 – Select	Resolution:	Select	Paragraph	(All)
• STEP	4- Select	Document	Type:	Select	10K
• STEP	5- Click	on	SUBMIT button
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Submit	Request	Form	for	“Proximity	Counts”
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Download	Results	of	the	Proximity	Counts	for	2006-2010

Please	note:	If	the	count	is	zero	for	all	the	words	or	set	of	words	for	a	
company	then	the	system	will	not	list	that	particular	company
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Competition	Metric	for	Five	companies	for	10	years



Anytime,	Anywhere,	..

Thanks!
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Email:	rsrivastava@seekedgar.com


